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Corn open interest typically peaks during the summer. Why is it the highest in the last 15

years now?
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Answer: Farmers have sold —
forcing buyers to sell futures to
hedge, results in an increase in
open interest. On the other side,
the actively managed and index
funds have bought the most corn
since the winter lows in CFTC data
history back to 2006. New buying
equates to another increase in
open interest. Over the winter,
there has been a major transfer
of ownership of the 2017-18 corn
crop from farmers to the
commercials and commodity
funds.

Why have index funds
purchased a record amount of
corn the last 60 days (chart next

page)?

This looks like a pure macro-
economic play. Commodities are
‘cheap’ compared to all other asset
classes. The Federal Reserve can
say they are not worried about
inflation, but that does not mean it
will not happen. The federal
government is on a glide path for a
trillion-dollar budget deficit. Deficit
spending, along with the tax cuts, is
a short-term “sugar high” for the
economy. Real investors are
putting real money at risk for the
macro play.
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Remember, index funds are
typically long-only funds. The
actively managed funds buy or
sell and move mostly due to
price action.

The chart below details major buying sprees (in 5,000-bushel contracts) by the actively managed funds in corn.
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The recent buying spree by the funds in corn was not a new record. The buying began at a new record short position,
but so far, this year’s 480k contract buying is less than the record 504k contract buying spree in 2016.




This is only a portion of the Alkire Advisory Weekly Update. For the complete report that includes a review of
USDA’s March 29 reports, call or fill out the contact information on the website.
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This material has been prepared by a sales or trading employee or agent of Alkire Advisory, Inc. and is, or is
in nature of, a solicitation. This material is not a research report prepared by Alkire Advisory, Inc.'s Research
Department. By accepting this communication, you agree that you are an experienced user of the futures markets,
capable of making independent trading decisions, and agree that you are not, and will not, rely solely on this
communication in making trading decisions. DISTRIBUTION IN SOME JURISDICTIONS MAY BE PROHIBITED OR
RESTRICTED BY LAW, PERSONS IN POSSESSION OF THIS COMMUNICATION INDIRECTLY SHOULD
INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. TO THE
EXTENT THAT YOU HAVE RECEIVED THIS COMMUNICATION INDIRECTLY AND SOLICITATIONS ARE
PROHIBITED IN YOUR JURISDICTION WITHOUT REGISTRATION, THE MARKET COMMENTARY IN THIS
COMMUNICATION SHOULD NOT BE CONSIDERED A SOLICITATION. The risk of loss in trading futures and/or
options is substantial and each investor and/or trader must consider whether this is a suitable investment. Past
performance, whether actual or indicated by simulated historical tests of strategies, is not indicative of future results.
Trading advice is based on information taken from trades and statistical services and other sources that Alkire
Advisory, Inc. believes are reliable. We do not guarantee that such information is accurate or complete and it should
not be relied upon as such. Trading advice reflects our good faith judgment at a specific time and is subject to change
without notice. There is no guarantee that the advice we give will result in profitable trade. Reproduction without
authorization is forbidden. All rights are reserved.
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